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The annual budgets outline the State and Federal Government’s 
income, policy priorities and investment for the years ahead. What are 
the key assumptions underpinning each budget?  

 
State Budget  

 

Economy 
 Real GDP will fall by 4.0 per cent in 2020-

21, followed by a 7.75 per cent increase in 

2021-22. 

 

 The Consumer Price Index (inflation) will 

increase by 0.75 per cent in 2020-21 and 

1.5 per cent in 2021-22 (NOTE: both are below 

the Reserve Bank’s target band of 2 to 3 per cent).  

 

 Unemployment will peak at 8.25 per cent 

in the December 2020 quarter, and 

subsequently fall to 7.75 per cent in June 

2021, 7.0 per cent in June 2022, and 6.25 

per cent in June 2023. 

 

 Wages will grow by 1 per cent in 2020-21, 

1.75 per cent in 2021-22 and 2 per cent in 

2022-23. 

 

 Government net debt will increase over 

the next year four years from $86.7 billion 

(2020-21) to $109.7 billion (2021-22) to 

$132.9 billion (2022-23) to $154.8 billion 

(2023-24).  
 

 
 

 
 
 

 

Federal Budget  
 

Economy 
 Real GDP will fall by 1.5 per cent in 2020-

21, followed by a 4.75 per cent increase in 

2021-22. 

 

 The Consumer Price Index (inflation) will 

increase by 1.75 per cent in 2020-21 and 

1.5 per cent in 2021-22 (NOTE: both are below 

the Reserve Bank’s target band of 2 to 3 per cent). 
 

 Unemployment will peak at 8 per cent in 

the December 2020 quarter, and 

subsequently fall to 7.25 per cent in June 

2021, 6.5 per cent in June 2022, and 6 per 

cent in June 2023. 

 

 Wages will grow by 1.25 per cent in 2020-

21, 1.5 per cent in 2021-22 and 2 per cent 

in 2022-23. 

 

 Government net debt will increase over 

the next year four years from $703.2 billion 

(2020-21) to $812.1 billion (2021-22) to 

$899.8 billion (2022-23) to $966.2 billion 

(2023-24).  
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State Budget 
 

COVID-19 
 Victorian public health restrictions will 

continue to ease over the remainder of 

2020, to be at ‘COVID Normal’ by the end of 

2020. 

 

 Any further localised outbreaks, in 

Victoria and nationally, will be contained and 

do not lead to any further city or state-wide 

restrictions. 

 

 Australian borders will remain closed to 

most major markets, and international 

travel will remain at current low levels, until 

at least mid-2021. 

 

 There is a gradual return of international 

students and overseas migrants as 

borders reopen, but a significant return of 

international students will not occur until the 

2022 academic year. 
 

Population 
 Population growth will be 0.2 per cent for 

2020-21 and 0.4 per cent in 2021-22, the 

slowest growth in over a century. 

  

Federal Budget 
 

COVID-19 
 Localised COVID-19 outbreaks may occur 

but will be largely contained. 

 

 A population-wide Australian COVID-19 

vaccination program will be fully in place 

by late 2021. 

 

 Restrictions in Victoria will gradually ease 

in line with the Victorian Government’s 

‘Roadmap for Reopening’.  

 

 State border restrictions will be lifted by 

the end of 2020, except Western Australian 

(from April 2021). 

 

 International students and permanent 

migrants will gradually return though the 

latter part of 2021. 

 

 International travel will remain low 

though the latter part of 2021, followed by a 

gradual recovery in international tourism.  

 
Population 
 Population growth will be 0.2 per cent for 

2020-21 and 0.4 per cent in 2021-22, the 

slowest growth in over a century. 

 

 Net overseas migration will fall from 

154,000 people in 2019-20 to negative 

72,000 by the end of 2020-21, before 

gradually increasing to around 201,000 in 

2023-24.  

 


